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Late Friday afternoon, a federal court jury found that 
R. J. Reynolds had violated its 1972 Consent Order requiring 
that warning statements placed on billboards containing 
cigarette advertising be "clear and conspicuous." The trial 
had begun Wednesday afternoon. Trial Judge Cannella ex¬ 
cluded all evidence except the government's photographs of 
allegedly offending billboards, and on Friday morning the 
jury had been taken to view four current Reynolds billboards 
in Manhattan and Queens. • ■ •; 



Previously, Reynolds had argued that two-inch lettering 
would satisfy the terms of the Consent Order. On February 20, 
1981, Judge Cannella rejected that contention and ruled that 
what constitutes a "clear and conspicuous" disclosure was a 
question of fact for the jury to determine. 

This morning the judge will hear procedural arguments seeking 
reversal of the jury verdict. Thereafter Judge Cannella will 
assess a civil penalty for contempt which will presumably be 
the maximum $100,000, and consider whether injunctive relief 
(determining what Reynolds must do to be in compliance in the 
future): is appropriate. 


Philip Morris and the four other major manufacturers have 
settled with the F.T.C. and the settlements are before Judge 
Cannella for approval. You will recall that the settlement 
requires payment of $100,000 and sets out a series of guide¬ 
lines for display of the warning statement. The settlement 
also has a provision to the effect that Philip Morris will 
be entitled to receive the benefit of any more favorable 
terms achieved by Reynolds or any other defendant manufac¬ 
turer, except that the penalty will not be reduced. 


Our settlement will become effective 60 days after Judge 
Cannella approves it and compliance with the new advertising 
provisions will be required to begin at varying times from 
90 to 180 days thereafter. A separate memorandum detailing 
these matters will be distributed after the settlement has 
been approved. 
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Source: https://www.industrydocuments.ucsf.edu/docs/fhwj0000 
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